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And Cuhan Premier Fide
Jastro had to retreat fro
his  original demands  beford
the deal could be completed
e agreed  to ageppt najoy
rhanges on some itéms in big
ansom list. ' g

Castro, for example,
hally  demanded $14
vorth of haby foods: He w1
receive only about $1 300,00
vorth. S

U.8." officials say ‘man;
baby food companies were in
ferested in  contributing {f
tltey could get a mora favcm
phie interpretation of the tax
Laws. .
But when the Interna} Rev
pnue Seevice refyiEFto] makd
i posiible for the companies
ko claim a full charitable de
luction on foods they were
willing " tn donate, the ecom
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manufacturers because of- fhe
smaller spread between cost
and wholesale prlce. _

- The tax laws permit cor-
porations to deduét 53 per
cent of five per cent of their

butions. The -formula in the
law is 'based on the lowest
usual wholesale price of (i()-

: Yiated merchandise.

:T.n addition to the $14,500,-
000 in baby foods, Castro’s
original deémands ih his' 250-
page list of specific items in-
cluded $22,200,000 worth of
pharmaceuticals, $6,800,000 in
medical equipment. and sup-.
plies, and $9,300,000 in milk
and mllk plodunts (prmdemd
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Milk 2,000,600
J@Medlcalﬁqmpment Ceemeeeen e et -1,500,000

ta %ppronmately 20 perceiit of
‘]ldS.

‘milk, evaporated milk, etc)

The total was $52,800, DDO 3

~THa' major substitution of-

fered by the Cuban families
committes  was. - $10,000,000
worth of non-preseription
drugs (aspirin, cold tablets,
etc.). Castro has agreed to
take some. of it and negotia- .
tions are still in progress
over other items.

Dr, Leonard A. Scheele, for-
mer surgeon general of the
U.S. who is assisting the fam.
iliss comimittee, is in Havapa
negotiating with the Cubans
on these items, )

The other-major substitiited
itemi which Castro has agreed
to take is ahnut ‘RSOOO 0()0

~ worth of canned and pack-

aged foods, mostly soups. and
including flour.

The 20 per cent down pay-
ment which has besh deliver-
ed. to Castro includes $7,000,-
000 in pharmaceuticals, $1.-
500,000 in baby foods, $2,000-
000 in milk, and $1,500,000 in
medical equipment and sup-
plies. -

" The final breakdown, if the
proferred substitutions are ac-
cepted, will look something

like this:

About $24,000,000 in phar-

“wmaceuticals; about $12,000,000

in milk and milk products;
$3,000,000.in cannzd and pack-
aged foods; $10,000,000 in non-
prescription drugs; about %2
000,000 in medicai equipment
and supplies. and the $1.500,-
900 in baby Toods. -

hanies felt they could noi g
iong,

he tax fphoblem, offidin
wWaAs more acate fow the

by food firms than for dru
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